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GAMMON LAKE RESOURCES IN? MEXGOLD RESOURCES INC.

202 Brownlow Ave., Cambridge 2. Suite 3¢ 202 Brownlow Ave., Cambridge 2, Suite 306
Dartmouth, Nova Scotia, B3B 1 T3 : Dartmouth, Nova Scotia, B3B 1T5
Tel: 902-468-0614 Fax: 902-468-0631 Tel: 902-468-0614 Fax: 902-468-0631
www gammonlake.com www.mexgold.com
TSX:GAM / AMEX:GRS /BSX:GL7 TSXV:MGR

Halitax, May 29. 2006

Gammon Lake Rescurces Inc. and Mexgold Resources Inc.
Agree to Businers Combination Which Will Form a
New Wor < -Class Mid-Tier Producer

Gammon Lake Resources Ine, (“Gammon Take™ (TSX:GAM and AMEX:GRS) and Mexgold Resources Inc.
(*Mexgold™) (TSX-V:MGR) arc pleased to announce that they have signed a binding letter of intent to complete a business
combination whercby Gammon Lake will acquize all of the outstanding common shares of Mexgold not currently owned by
Gammon Lake ¢the “Transaction™). The Trasaction will create a premier multi-mine Mexican Gold-Silver mining
company,

Under the terms of the Transaction. each Mexgold sharcholder other than Gammon Lake will receive 0.47 of a Gammon
Lake common share in exchange for each Mexgold common share. The share exchange ratio represents an implied value of
C$7.49 per comunen share (a 21% premium) to Mexgold shareholders based on the 20-day volume weighted average prices
of Gamumon Like and Mexgold common shares o2 the Toronto Stock Exchange and TSX Venture Exchange, respectively,
for the period ending May 26, 2006 and an imped value of C$6.67 per share (a 7% premium) based on the closing prices
on May 26. 2006, Following the Transaction. the common shares of Gammon Lake will be held approximately 78% by
existing Gammon Lake shareholders and 22% by current Mexgold sharcholders other than Gammon Lake (based on basic
conunon shares outstanding).

Commenting on the transaction. Gammon Lake Chairman and President Fred George stated, “We believe this combination
to be a natural progresston for two companies with similar high-quality assets in Mexico, and overlapping management and
shareholders. The combination will create an urhedged multi-mine intermediate gold and silver company with substantial
long-life production. low cash costs and significant exploration potential. offering shareholders enhanced upside through the
joint operation and development of its portfolio of projects in Mexico.”

Hichtights of the combined company include:

o Creates new world-class gold-silver « vmpany with a fullv-cdiluted market capitalization of over C$1.6 billion
{bascd on May 26. 2006 closing prices:

o Once accomplished. full production ts expected (o measure more than 400.000 gold equivalent ounces'" (235,600
ounces of gold and 10.500.000 ounces of silver) annually (free of hedging).

e Expected low cash costs of well below 1/S$$200 per gold equivalent ounce”’

o A large Measured & Indicated Resource of more than 6.0-million gold cquivalent ounces (3.5-million ounces of
eold and 163-mitlion ounces ol silver) wnd additional Inferred Resources of more than 9.0- million gold equivalent
ounces (. 9-million ounces of gold and 249-million ounces of silver). Included within the Measured & Indicated
Resources are Proven & Probable Reseres of more than 3.0-nullion gold equivalent ounces (2.8-million ounces of
gold and 137-million ounces of silvery.  (Stightly different gold-silver ratios were used by each respective
Company. Refer to reserve and resource tables at the end of this release).

e  Low pcopolitical risk

o Attractive exploration land package

{Continucd on Page 2)
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o With: cash position of approximately . '$36 million. the new company will be in a strong position to accelerate the
cxploration and development of the conihined portfolio of propertics

s Increascd critical mass and trading liqu:dity

o Strong. committed and entrepreneurial management with proven track record

(1 Gold cquivalce

snt vatues arce based on 60 grar ~ of silver = | gram of gold. calculated on a gold price of US$450/0z and a
silver price of V'S$7

S0/o0.

Transaction
Gammon Lakc’s financial advisors arc BMO N sbitt Burns Inc. and its legal advisors are Fasken Martineau DuMoulin LLP
and Dorscy & Vhitney LLP.

The Transaction is i1 business combination that i« subject to the requircments of Ontario Securities Commission Rule 61-501
("Rule 61-3017). Accordingly. a special commuttee (the “Special Committee”) of Mexgold was established to consider the
proposcd transaction and TD Sccurities Inc. (T Securities™) was retained to advise the Special Committee and to prepare
a formal valuation of the common shares of Mcxgold in accordance with Rule 61-301 and to prepare a fairness opinion in
respect of (he Transaction. TD Sccurities has concluded that as of May 28. 2006 the fair market value of a Mexgold
contmon share 1s in the range of C$6.50 10 C$8 111, TD Securities has also advised that as of May 28, 2006 in its opinion
the consideration to be received by Mexgold shircholders (other than Ganunon Lake) in connection with the Transaction is
fair. from a financial point of view. to the Mexgold shareholders (other than Gammon Lake). The Special Committee’s
legal advisors are Cassels Brock & Blackwell L1.P.

The directors of both companics have unanimors!v approved the Transaction. The directors of Mexgold, having received a
recothmendation of the Special Conunittee of imdependent directors. is recommending that Mexgold shareholders vote in
favour of the Transaction.

Completion of the Transaction is conditiona! upon the exccution of a definitive agreement, approval of Mexgold
sharcholders and requisite regulatory and cotirt approvals as well as satisfaction of other customary conditions.
Procedurally (e business combination will b completed by “court sanctioned plan of arrangement” pursuant to the
Business Corporations Act (Ontario) In accord: tee with applicable corporate laws and Rule 61-501, the Transaction must
be approved by 667/3% of all Mexgold sharcho ders who vote on the matier as well as by a simple majority of Mexgold
minority sharcholiders.

Coenterence Call

A conference call is scheduled for Tuesday. May 30 at 8:00 am Eastern time. The call-in number is:
o North American toll-free; 1-866-696-3414) pass code: 3 188860#
o International dialing; 1-416-340-2217. nass code: 3188866#

The prescntation may be viewed online during the call at:
hips://www s einceting. com/cc/bellconfpro/join”id=D32Z8M&role=atlend & pw=attendee
Meceting [D: [33278M. Mecting Kev: aliendec

A preseniation discussing the transaction will also be available from the Gammon Lake and Mexgold websites
www. gammoniake.com and www.mexgold.cor) immediately preceding the conference call.
. fer}

{Continucd on Page 3)
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About Gammon Lake

Gaumon Lake Resources Ine. is a Nova Scotin based mineral exploration Company with properties in Mexico. The
company’s Mavship Ocampo Gold-Silver Project s at an advanced stage of development, and Gammon Lake is moving
toward becommyg a mid-tier gold and silver producer in 2006, The company is 100% unhedged and is fully financed
following o US$40 million increase in its credit sactlity to finance remaining costs related to the Ocampo project.

About Mexgolid

Mexgold Resourees has been producing gold ot silver from the EI' Cubo Mine since the Company acquired the mine in
March. 2004 Mexgold has a cash position ol approximately C$36 million. During the first quarter of 2006 the mine
produced 10.643 ounces of gold and 496,783 ounces of silver. On a fully diluted basis. Mexgold is currently 20% owned by
Gammon Lake.

Cautionary Statement

Cawtionany Note to U.S. Investors - The Ureted States Securitics and Exchange Commission permits U.S. mining
companics. in their filings with the SEC, (o disclose only those mineral deposits that a company can economically and
legally extract or produce. This press relcase uses certain terms, such as “measured,” “indicated,” and “inferred”
“resources.” that the SEC guidelines strictly prohibit U.S. registered companies {roin including in their filings with the SEC.
U.S Investors are urged to consider closely the disclosure in Gammon Lake’s Annual Report on Form 40-F (File No. 001-
31739). which may be secured from Gammon Like. or {rom (he SEC’s website at http://www.sec.gov/edgar.shtml.

No stock exchange. sccuritics connunission or other regulatory authority has approved or disapproved the information

contained herein,

Sufe Harhor Sttement wnder the (Cnited Siares Privare Securities Litigation Reform Act of 1995: This News Release
includes certatn forward-looking statements™ wathin the meaning of the Private Securities Litigation Reform Act of 1995,
All statements other than statements of historival fact. included in this refease. including, without limitation, statements
regarding potential mincralization and resenves. oxploration results. and future plans and objectives of Gammon Lake and
Mexgold. arc forward-looking statements that invoive various risks and uncertainties. There can be no assurance that such
statciients will prove (0 be accurate and actual results and future events could differ materially from those anticipated in
such statemenis, Tmportant factors that could cause actual results to differ materially from Gammon Lake’s and Mexgold’s
expectations clude. among others. risks releicd (o international operations. the actual results of current exploration
activities. conclusions of cconomic evaluations »ud changes in project paramelers as plans continue to be refined as well as
future prices ol gold and silver. as well as those factors discussed in the scction entitied “Risk Factors” in Gammon Lake’s
Form 40-F and Annual Information Form as filed with the United States Sccurities and Exchange Commission and
Mexgold’s Management’s Discussion and Analysis as [iled with securitics regulatory authorities in Canada. Although
Gamimon Lake and Mexgold have attempted to rdentify important factors that could cause actual results to differ materially,
there may be other factors that cause results not to be as anticipated. estimated or intended. There can be no assurance that
such statemenis will prove (o be accurate as actual results and Future evenis could differ materially from those anticipated in
such staicmenis. Accordingly. readers should not place unduc retiance on forward-looking statements.

{Continued on Page 4)
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For further information please visit the Gammon Lake or Mexgold websites at www.gammonlake.com or

www mexeold com.

For additional mformation picase contact:

Bradiey H. Langille
Chiet Exceutive Officer

Gammon Lake Resources Ine and Mexgold Resources Inc.

902-468-006 1+

Jodi Eve
Investor Relations

Gammon Lake Resources Inc and Mexgold Resources Inc.

90 2-46%-(16 ] -

Gammon Lazke Resources Inc. and Mexgold Resources inc. Proven & Probable Reserves

Rescurces Inc. Ocampo Proven & Probable Reserves

Table i: Gammon lLake

i | " Gold ] Gold
Projeci Area | Gold ' Silver | Ezuivalent Tonnes Gold Silver Equivalent

C{g/t) | (gi) | gt Ounces Ounces Ounces
Northeast Area 4 .51 219 82 : 3,954,000 573,000 27,830,000 1,037,000
Open Pit Area High Grade | 1.73 81 _ 3.1 28,160,000 1,566,000 73,633,000 2,793,000
Open Pit Area Low Grade i 0.23 9 04 29,569,000 221,000 8,360,000 360,000
Totai Ocampo 149 | 55 2.1 61,683,000 | 2,360,000 | 109,823,000 | 4,190,000
Proven & Probable

The above was caleulated using a gold equivalent externul cut oft grade of 3.0 ¢/t for the Northeast underground and 0.2 g/t for the open
pit. Gold equivatent values are based on 60 grams of sifver = 1 gram of gold, caleulated on a gold price of US $450/0z and a silver price
of LIS 7.30/07. Proven & Probable reserves stated above are o subset of Measured & Indicated resources contained in Table 3.

:—_— j:frf_ap_ie‘ 2: Mexgold Resources ¢, El Cubo-Las Torres Proven & Probable Reserves
i . . Gold | Silver G_OId Tonnes Gold Silver GfOId
Mineral Category ! Equivalent Equivalent
L (gh) (g/4) (g/t) (000's) Ounces Ounces Ounces
| Proven o33 L 212 6.92 1,280 136,213 | 8,724,224 284,784
Probable , ‘ 3.44 188 6.64 2,630 290,867 | 15,896,246 561,576
Total El Cubo Proven & 3.40 | 196 6.73 | 3,910 | 427,081 | 24,620,470 846,360
Probable Reserves B
as Torres (Underground) i @ -
| Proven 183 212 5.44 190 11,179 | 1,295,002 33,232
Probable | 2.60 81 3.98 550 45975 | 1,432,283 70,366
TotalLas Torres Proven& | 549 | 115 4.35 740 | 57,153 | 2,727,285 103,598
Probable Reserves %
Total Proven & 3.24 | 83 6.35 | 4,650 | 484,234 | 27,347,755 | 949,958
Probable Reserves B -
T Gold cquivalent valtes are based on 38.7 grums of silver = 1 gram of gold, caleulated on a gold price of US $505 and a silver price of US
$8.60, Dilution 15 30% at zero grade. 93% extracton unucipated. Proven & Probuable reserves stated above are a subset of
Measured & Indicated resources contained in Tabic 4,

(Continued on Page 3)
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Gammon Lake Resaources Inc. and M~ ‘30ld Resources Inc. Measured & Indicated Resources

Table 3: Gammon Lake Reséé“"ces inc. Ocampo Measured & Indicated Resources

' . Gold Gold

Project Area ‘ Gold | Silver 1 Equivalent Tonnes Gold Silver Equivalent
L (g/ty | (gl | {g/t) Ounces Ounces Ounces

Northeast Area Measured P 547 247 9.5 1,529,000 269,000 11,911,000 468,000
Open Pit Area Measured 079 2% 0 14 38,330,000 974,000 | 44,369,000 | 1,713,000

' 1097 | 44 | 17 39,859,000 | 1,243,000 | 56,280,000 | 2,181,000
Northeast Indicated (410] 197 | 7.4 ] 3389000 447,000 [ 21,438,000 802,000
Open Pit Area Indicated - 0.91 [ 43 1.6 40,532,000 1,186,000 55,650,000 2,114,000
Total indicated 116 | 55 2.1 43,921,000 | 1,633,000 | 77,088,000 | 2,916,000
Total Measured and Indicated ' 1.07 | 50 | 1.9 | 83,780,000 | 2,876,000 | 133,368,000 | 5,097,000

The above was calculated using gold equivalent external cut off grades of 3.0 g/t for the Northeast underground, 0.20 g/t for the open pit
arca. and 0,40 g/t tor the Northeast surluce. Gold ¢ pivalent values are based on 60 grams of silver = | gram of gold, calculated on a gold
price of 118 $450/0, and a silver price ol US §7.30 3z Proven & Probable reserves contained in Table 1 are a subset of Measured &
Indicated resources stated above

Table 4: Mexgold Resources Inc. El Cubo-Las Torres Measured & Indicated Resources
. . Gold | Silver G.OId Tonnes | Gold Silver GfOId
Mineral Category Equivalent Equivalent
g/t | (g o (ght) (000's) | Ounces | Ounces Ounces
Measured | 496 | 318 10.38 | 900 | 143,518 | 9,201,330 | 300,214
Indicated 516 283 9.98 1,850 | 306,904 | 16,832,133 593,550
Total EI Cubo Measured & | 5.09 | 294 1011 | 2,750 | 450,422 | 26,033,463 | 893,764
Indicated Resources ) } ‘ }
Measured 2.75 318 | 8.17 134 11,847 1,369,976 35178
Indicated 3.90 123 ¢ 5.99 385 48,273 1,522,463 74,200
< |
Totai Las Torres Underground | 5 o0 | 473 | 6.56 519 | 60,121 | 2,892,439 | 109,378
Measured & Indicated Resources ] J
Las Torres (Proposed) Phoenix Pit . 00 o
Indicated 2.70 49 2,100 | 182,291 3,308,235 238,629
Total Phoenix Pit Indicated 2.70 49 3.53 2,100 | 182,291 3,308,235 238,629
Totai Measured & 401 | 187 749 | 5,369 | 692,833 | 32,234,137 | 1,241,770
Indicated Rescurces

;

Gold cquivalent vatues are based on 387 grams of stlver = 1 gram of gold. culeutated on a gold price of US $505 and a silver price of US
$8.00. Proven & Probable reserves contained in Table 2 arc a subset of Measured & Indicated resources stated above.

{Continucd on Page 6)
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" Gammon Lake Resources Inc. and Mexgold Resources Inc. Inferred Resources

Table 5: Gammon Lake Resources Inc. Ocampo Inferred Resources

Gold Gold
Project Area Cold | Silver | Equivalent Tonnes Gold Silver Equivalent
{g/t) | (ght) {g/t) Ounces Ounces Ounces
Northeast Area Inferred 426 234 7.9 13,556,000 1,870,000 99,820,000 3,573,000
Inferred Open Pil Area 213 122 4.1 15,769,908 | 1,080,000 | 62,065,000 | 2,114,000
Total Inferred . 3.43 172 6.0 i 29,325,908 | 2,950,000 | 161,885,000 | 5,687,000

The above was calculated using gold equivalent external cut off grades of 3.0 g/1 for the Northeast underground, 0.20 g/t for
the open pit area. and 0.40 g/t for the Northeast surface. Gold equivalent values are based on 60 grams of silver = 1 gram of
gold. calculated on a gold price of US $430/0z and a silver price of US $7.50/0z. The full Technical Report on the Ocampo

" Table 6: Mexgold Resources Inc. El Cubo-Las Torres Inferred Resources

Infe rred

. Gold . Gold
Deposit Location Gold | Silver Equivalent Tonnes Gold Silver Equivalent
L (g (g/t) {g/t) (000's) | Ounces Ounces Ounces
Underground s ‘ L
El Cubo ] | 512 267 967 | 4,100 | 674,893 | 35,194,605 | 1,274,246
Las Torres _ 424 80 5.60 333 45 393 856,476 59,979
Total Underground 5.05 9.36 | 4,433 | 720,286 | 36,051,081 | 1,334,225
Inferred
Proposed Pits . .
Phoenix 1 272 3.71 1,100 96,193 2,051,170 131,124
Veta Madre . 051 146 | 2000 32,793 | 3,600,800 94,114
Total Pits . 429| s57 2.26 | 3,00 | 128,986 | 5,651,970 | 225,237

Total Inferred

3.51

172

6.44

7,533

849,272

41,703,051

1,659,462

Gold cquivalent values are based on 38.7 grams of silver = | gram of gold, calculated on a gold price of US $505 and a
sifver price of US $8.60. The full Technical Report on the El Cubo Gold-Silver Mine. dated April 17, 2006, prepared by
Glenn R. Clark, P.Eng. and Glenn R. Clark & Associates Ltd. is available at wwyw.sedar.com.

Table 7: Mexgold Resources Inc. Guadalupe y Calvo Inferred Resources
_ , Gold | sitver |~ %% | Tonnes | Gold Silver Gold
Deposit Location Equivalent Equivalent
(g/t) (g/t) (g/t) (000's) QOunces Ounces Ounces
Rosario Bulk Tonnage 160 96 3.08| 10,700 | 566,000 | 33,100,000 | 1,080,000
(at 75% of available tonnes)
Rosario Underground 1850 | 435 2519 700 | 393,000 | 9.200,000| 530,000
(at 33% of available tonnes) ‘
Rosario Subtotal 264 | 117 443 11,400 | 959,000 | 42,300,000 | 1,610,000
Nankin Underground 925 260 13.25 400 | 118,000 | 3,300,000 | 170,000
{at 33% of available tonnes) |
Totai Rosario and 284 120 4.69 | 11,800 | 1,077,000 | 45,600,000 | 1,780,000
Nankin Structures i i

‘ ;
Gold equivalent values are based on 65 grams of silver = 1 gram of gold, calculated on a gold price of US $300 and a silver

pricc of US $4.01. The full Technical Report on the Guadalupe v Calvo Gold-Silver Project, dated November 235, 2002,

Ha
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MEXGOLD RESOURCES INC.
202 Brownlow Avenue, Cambridge 2, Suite 306
Dartmouth, Nova Scotia, B3B 1T5
Tel: 902-468-0614 Fax: 902-468-0631
www.mexgold.com
TSXV:MGR

Press Release 2-2006 April 21, 2006

Mexgold Resources Announces New Resource and Reserve Calculation at the
El Cubo — Las Torres Mine Complex

Total Measured & Indicated Resources at El Cubo and Las Torres of 1,242,770 Gold Equivalent QOunces

Additional 3,339,462 Gold Equivalent Ounces Remain In Inferred at El Cubo, Las Torres and
Guadalupe y Calvo Project

Proven & Probable Reserves at El Cubo — Las Torres Mine Complex Amount to 949,958 Gold Equivalent

Ounces
(484,234 Ounces of Gold and 27,347,755 Ounces of Silver)

Mexgold Resources Inc. (TSXV: MGR) is pleased to announce the results of a district wide resource and reserve calculation for
mineral deposits contained within the El Cubo and Las Torres Project areas at the Company’s El Cubo — Las Torres Mine
Complex, located in Guanajuato, Mexico. As per the new resource / reserve calculation, completed by Mexgold and audited by
Glenn R. Clark & Associates Limited and Glenn R. Clark, P.Eng, proven and probable reserves amount to 4.65-million tonnes
grading 3.24 grams per tonne gold and 183 grams per tonne silver, containing 484,234 ounces of gold and 27,347,755 ounces of
silver (949,958 gold equivalent ounces). This equates to a mine life of 10 years based on a production rate of 1,320 tonnes per day
(467,280 tonnes per year). Reserve figures are displayed by project area in Table 1, below:

Table 1: Proven & Probable Reserves

Probable Reserves

Id
_ Gold | Silver Go Tonnes Gold Silver Gold
Mineral Category Equivalent Equivalent
(gft) (gft) (gft) (000's) Qunces Ounces Ounces
Proven 3.31 212 6.92 1,280 136,213 | 8724224 284 784
Brobable 3.44 188 6.64 2.630 290867 | 15,896,246 561576
Total EI Cubo Proven & 3.40 196 6.73 3.910 427,081 | 24,620,470 846,360

Probable Re

rves

Proven 1.83 212 5.44 190 11179 | 1,205 002 33232
Probable 260 81 3.08 550 45075 | 1432283 70,366
Total Las Torres Proven & 2.40 115 4.35 740 57153 | 2,727,285 103,598

Total Proven &
Probable Reserves

3.24

183

6.35

4,650

484,234

27,347,755

949,958

Gold equivalent values are based on 58.7 grams of silver = 1 gram of gold, calculated on a gold price of US $503 and a silver price of US $8.60. Dilution is 50% at
zero grade. 95% extraction anticipated. Proven & Probable reserves stated above are a subset of Measured & Indicated resources contained in Table 2.

(Continued on page 2)
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The Proven reserve is the portion of the Measured resource (contained in Table 2) that will be mined. The grade has been reduced
to account for dilution during mining and the tonnage has been adjusted to reflect the allowance for mining pillars and other
portions that will not be mined, as well as allowing for the additional tonnage from dilution. The Probable reserve is the portion of
the Indicated resource (contained in Table 2) that will be mined. The same grade and tonnage adjustments that were made for the
Proven reserve were made for the Probable reserve.

Exploration efforts at the EI Cubo - Las Torres Mine Complex have been focused on three key targets outside of the current El
Cubo Mine area; the La Loca Vein Complex, the Phoenix, and the Veta Madre. The Phoenix and the Veta Madre represent
proposed bulk tonnage projects, potentially amenable to open pit mining methods. Through the implementation of this highly
successful district wide exploration program, primarily focused on these three key areas, total Measured and Indicated resources
have been estimated at 5.37-million tonnes grading 4.01 grams per tonne gold and 187 grams per tonne silver, containing 692,833
ounces of gold and 32,234,137 ounces of silver (1,241,770 gold equivalent ounces). Total Measured and Indicated resources are
summarized in Table 2 below, and include all resources that have been moved to Proven and Probable reserves, as described in the
previous table.

Table 2: Measured & Indicated Resources

. Gold Silver G_Old Tonnes Gold Silver Gold
Mineral Category Equivalent Equivalent
(g/t) (g/t) (g/t) (000's) Ounces Ounces Ounces
Measured 4.96 318 10.38 900 143,518 9,201,330 300,214
Indicated 5.16 283 9.98 1,850 306,904 16,832,133 593,550
Total El Cubo Measured & 5.09 294 10.11 2,750 | 450,422 | 26,033,463 893,764
Indicated Resources

Measured & Indicated Resources

Measured 275|318 8.17 134 11,847 1,369,976 35,178
Indicated 3.90 123 599 383 43273 1522463 74,200
Total Las Torres Underground 3.60 173 6.56 519 60,121 2,892,439 109,378

Indicated

2.70

49

3.33

2,100

182,291

3,308,235

238,629

Total Phoenix Pit Indicated

2.70

49

3.53

182,291

3,308,235

238,629

Total Measured &

Indicated Resources

4.01

187

7.19

5,369

692,833

32,234,137

1,241,770

Gold equivalent values are based on 58.7 grams of silver = 1 gram of gold, calculated on a gold price of US $505 and a silver price of US $8.60. Proven &
Probable reserves contained in Table 1 are a subset of Measured & Indicated resources stated above.

The cut off grade was 3 grams per tonne gold equivalent for the Measured and Indicated resource. The Measured resource is
defined as being within 10-metres from the sampling face, whether it is a stope, drift, cross cut, raise or drill hole. This can be in
either direction from the sample face within the vein. The Indicated resource is defined as being 10-50-metres from the sampling
face and within the vein. The projection is limited to half distance to the next level or other sample area if that is less than 50-
metres.

The veins are channel sampled every 2-metres along all headings, drifts, raises, cross cuts and the operating stopes. Separate
channel samples are collected for the veins and wall rocks.

(Continued on page 3)
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An additional 7.53-million tonnes, grading 3.51 grams per tonne gold and 172 grams per tonne silver remains in the inferred

category, and contains 849,272 ounces of gold and 41,703,051 ounces of silver (1,559,462 gold equivalent ounces), as
demonstrated in Table 3:
Table 3: Inferred Resources ‘
Gold Gold
. . Gold Silver .0 Tonnes Gold Silver _0
Deposit Location Equivalent Equivalent
(g/t) (g/t) t) ' Ounces Ounces
El Cubo 5.12 267 9.67 4,100 674,893 35,194,605 1,274,246
Las Torres 4.24 80 5.60 333 45,393 856,476 59,979
Total Underground 505| 253 9.36 4433 | 720286 | 36,051,081 1,334,225
Inferred

Phoenix 272 58 371 1,100 96.193 2,051,170 131,124
Veta Madre 0.51 56 146 2,000 32.793 3.600.800 94,114
Total Pits 1.29 57 2.26 3,100 | 128,986 5,651,970 225237
Inferred

Total Inferred

3.51

172 6.44 7,533

849,272

41,703,051

1,559,462

Gold equivalent values are based on 58.7 grams of silver = 1 gram of gold, calculated on a gold price of US $505 and a silver price of US $8.60.

A further 1.78-million gold equivalent ounces of inferred resources are contained at Mexgold’s 100% owned Guadalupe y Calvo
Gold-Silver Project, located in Chihuahua, Mexico, as outlined by Pincock Allen & Holt in 2002 and previously discussed in press

release #2-2003. Table 4 outlines the current inferred resources at the Guadalupe Project.

Table 4: Guadalupe y Calvo Gold-Silver Project Estimate of Resource Potential
. . Gold Silver G_OId Tonnes Gold Silver Gold
Deposit Location Equivalent Equivalent
(g/t) (g/t) (g/t) (000's) Ounces - Ounces Ounces
Rosario Bulk Tonnage 1.60 96 3.08 10,700 566,000 | 33,100,000 1,080,000
(at 75% of available tonnes)
Rosario Underground 18.50 435 25.19 700 393,000 9,200,000 530,000
(at 33% of available tonnes)
Rosario Subtotal 2.64 117 4.43 11,400 959,000 42,300,000 1,610,000
Nankin Underground 9.25 260 13.25 400 118,000 3,300,00 170,000
(at 33% of available tonnes)
Total Rosario and 2.84 120 4.69 11,800 | 1,077,000 | 45,600,000 1,780,000
Nankin Structures

Gold equivalent values are based on 65 grams of silver = 1 gram of gold, calculated on a gold price of US $300 and a silver price of US $4.61. The full Technical

Report on the Guadalupe y Calvo Gold-Silver Project, dated November 25, 2002, prepared by Pincock, Allen & Holt is available at www.sedar.com.

(Continued on page 4)
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Mexgold Resources has been producing gold and silver from the El Cubo Mine since the Company acquired the Mine in March,
2004. Within the month of March, 2006 the mine produced 4,002 ounces of gold and 165,805 ounces of silver. Table 5 below
summaries the monthly production form the EI Cubo Mine for the first quarter of 2006.

Table 5: Monthly El Cubo Production Summary
Month Gold Ounces Silver Ounces
Produced Produced
January 2006 3,382 177,515
February 2006 3,259 153,463
| March 2006 4,002 165,805

Mexgold Resources Inc. is a Nova Scotia based junior mining company with properties in Mexico. The Company’s website 1s
www.mexgold.com. Shares of the Company trade on the TSX Venture Exchange under the symbol MGR. Mr. Glenn Clark,
P.Eng. of Glenn R. Clark & Associates Limited, Mr. Leonard R. Kilpatrick, P.Eng. of L. R. Kilpatrick Associates Inc., and Mr.
Abdullah Arik, Senior Mining Consultant with Mintec, Inc. are the Qualified Persons responsible for all technical data reported in
this news release pursuant to National Instrument 43-101. Third party analytical work was performed by ALS Chemex of
Vancouver, ermploying fire assay analysis techniques. The full technical report for the new resource and reserve estimations, as
prepared by Glenn R. Clark & Associated Limited will be available on SEDAR at www.sedar.com within 30 days of the date of
this news release. For additional information please contact:

Bradley H. Langille Jodi Eye

President Investor Relations

Mexgold Resources Inc. Mexgold Resources Inc.

902-468-0614 902-468-0614
CAUTIONARY STATEMENT

The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of this release. No stock exchange, securities commission or other
regulatory authority has approved or disapproved the information contained herein. This News Release includes certain “forward-looking statements.”
All statements other than statements of historical fact included in this release, including, without limitation, statements regarding potential mineralization
and reserves, exploration results, and future plans and objectives of Mexgold Resources, are forward-looking statements that involve that involve various
risks and uncertainties. There can be no assurance that such statements will prove to be accurate and actual results and future events could differ
materially from those anticipated in such statements. Important factors that could cause actual results to differ materially Mexgold’s expectations are
exploration risks detailed herein and from time to time in the filings made by Mexgold with securities regulators. Accordingly, readers are cautioned not

to place undue reliance on forward-looking statements.
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Press Release 1-2006 March 15,

Mexgold Resources Inc. and Gammon Lake Resources Inc. Announce Exercise of
11,250,000 Mexgold Warrants for Total Proceeds of $28,125,000

Mexgold Resources Inc. (TSXV: MGR) and Gammon Lake Resources Inc. (TSX: GAM; AMEX: GRS) are
pleased to announce that all of Mexgold’s issued and outstanding warrants to acquire 11,250,000 common shares for
$2.50 per share expiring on February 26, 2006 have been exercised for total proceeds of $28,125,000. As a result of
this exercise, Mexgold now has 59,923,901 shares 1ssued and outstanding.

Gammon Lake Resources is the controlling shareholder of Mexgold. Prior to the exercise of the Mexgold warrants,
Mexgold had 48,673,901 shares issued and outstanding, of which Gammon Lake owned 10,900,000 common shares
and 2,950,000 warrants. At that time Gammon Lake owned 22.4% of the issued and outstanding shares of Mexgold
on a non-diluted basis. As part of the exercise of the Mexgold warrants by all of the Mexgold warrant holders,
Gammon Lake exercised the 2,950,000 Mexgold warrants it held for total proceeds of $7,375,000. The exercise of
these warrants has allowed Gammon Lake to maintain its pro rata share ownership of Mexgold. Gammon Lake now
owns a total of 13,850,000 common shares of Mexgold representing 23.1% of Mexgold’s issued and outstanding
shares on a non-diluted basis.

“Gammon Lake’s investment in Mexgold Resources Inc. provides significant value for the shareholders of Gammon
Lake,” commented Fred George, Chairman and President of Gammon Lake Resources Inc. “The Company’s new
position of 13,850,000 shares of Mexgold carries a market value of approximately $99.9-million, versus Gammon
Lake’s total investment cost of $19,675,000.”

Bradley H. Langille, President of Mexgold and Chief Executive Officer of Gammon Lake stated, “We are pleased by
the support of the Mexgold warrant holders. Mexgold continues to make significant progress at the El Cubo-Las
Torres Mine Complex, as demonstrated by the 75% increase in mine production in 2005. Through a highly successful
district wide exploration program implemented at the El Cubo-Las Torres property, we have identified a number of
promising targets outside of the current El Cubo Mine area. Mexgold has established an objective of defining a 2-
million gold equivalent ounce resource at El Cubo, and these targets will be the primary focus of continued
exploration for this purpose. The cash proceeds from the warrant exercise will be applied to further production
enhancements, exploration and resource definition. The strategic involvement of Gammon Lake in Mexgold’s future
provides significant exploration, development and mining expertise, as well as knowledge of operating in Mexico.”

The warrant exercise by Gammon Lake was a related party transaction for the purposes of Ontario Securities
Commission Rule 61-501. The amendment to the credit facility was approved by the independent directors of
Gammon Lake. Gammon Lake was exempt from the valuation and independent shareholder approval requirements of
Ontario Securities Commission Rule 61-501 as the value of the Mexgold warrants held by Gammon Lake is less than
25% of the market capitalization of Gammon Lake.

(Continued on page 2)



. -2
Mexgold Resources Inc. is a Nova Scotia based junior mining company with properties in Mexico. The Company’s

website is www.mexgold.com. Shares of the Company trade on the TSX Venture Exchange under the symbol MGR.
For additional information please contact:

Bradley H. Langille Jodi Evye

President Investor Relations

Mexgold Resources Inc. Mexgold Resources Inc.

902-468-0614 902-468-0614
CAUTIONARY STATEMENT

The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of this release. No stock exchange, securities
commission or other regulatory authority has approved or disapproved the information contained herein. This News Release includes certain
“forward-looking statements.” All statements other than statements of historical fact included in this release, including, without limitation,
statements regarding potential mineralization and reserves, exploration results, and future plans and objectives of Mexgold Resources, are
forward-looking statements that involve that involve various risks and uncertainties. There can be no assurance that such statements will prove
to be accurate and actual results and future events could differ materially from those anticipated in such statements. Important factors that could
cause actual results to differ materially Mexgold’s expectations are exploration risks detailed herein and from time to time in the filings made by
Mexgold with securities regulators.
#



